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ECONOMICS

Paper : ECOMAJ?O|4

( Intermedlate Micro Economics-Il )

Full Marks : 70

Pass Marks : 28

Time : Three hours

The ttgures in the margln indicqte
full marks for the questlons,

1. Answer/Choose the following questions:
1 x6=5

(a) According to the Marginal Productivity
Theory, the price of a factor and its
MRP tend to

0 Equality

(ii) Inequality

(iit) One

(iu) Zero

Contd.
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(c) What is Ricardian Theory of rent?
Explain.

(d.) Write a note on Schumpeter's
innovation theory of profit.

(e) Write a short note on selling cost.

(f) What is excess capacity? Horv can it be
rneasured?

(g) Discuss in brief the different types of
externalities.

(U What are the differences between public
goods and private goods ?

fl What do you mean by market faiiure ?

How does market iail for environmental 
I

goods ? Discuss.

Answer of the following question : {ang two)
l2x2=24

{a) Discuss in brief the Kaldor-Hicks
criterion.

(b) Critically discuss the Marginatr
Productivity theory of distribution.

(c) Critically discuss the classical theon-
of interest.

(d) Explain with the help of diagram how
a firm under monopolistic competition
attains equilibriurn"
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