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ECONOMICS
Paper : ECOMIN2014A

(Intermediate Microeconomics-II)
Full Marks : 70
Pass Marks : 28
Time : Three hours

The figures in the margin indicate
Jull marks for the questions.

1. Choose the correct answer from the
following : (any six) 1x10=10

ug e Jifg Bfeney ¢

a. Which of the following is focus of
welfare economics?
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. Analysis of firm behavior in perfect
competition
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Study of optimal resource
allocation for maximum social
welfare
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o S

Determination of market surplus

g Tge il

Investigation of inflation

TAFFING] SPTRIe

b. Which tools is commonly used to
measure individual welfare ?
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Aggregate savings

o A

Public spending
5P I

Utility

LRI
Budget deficits |

JITEG 9o

c. What role do externalities play in social
welfare?

AN Fenide ATTeR &F gor o

L

.

.

.

They always increase social welfare

S ANfEs Fovid Ja FE

The reduce individual incomes

fEare o 29 IR

They create market inefficiencies,
affecting social welfare

I el (B IR ANGS Feid
aeifte

They don’t have any significant
effect

Il w9l AR (FToeT

d. What does Pareto efficiency imply ?
Pareto-wwol & qeix?
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A state where everyone has enough
food

(2 gl IO TN AT AW AT

A situation where no individual
can be made better off without
making someone worse off
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iii. Redistribution of income for
equality
MO N SRS AN

iv. An increase in the national savings

& o I

According ot the Ricardian theory, rent

arises due to -
Ricardo ¥ ©g W &l 7B T 25—
L Differences in capital productivity

T BeAITETS A%

i. Differences in fertility and location
of land

ofig Tdqel Wi SRf¥feT ey
ii. Differences in labor productivity

ST TefreleTely 2Ny

iv. Increased demand for agricultural

products

FREe w99 bifznl I
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Which type of land, according to
Ricardo, does not generate any rent ?

Ricardo 3 W@ (I 499 BRIt e 53
T2

i. Land near to forests
IRY 651 BN
i. Land near urban areas
5299 6599 Bf
ii. Land with the highest fertility
T Teslmer of
iv. Marginal land
s g+

In monopolistic competition, selling
costs are incurred to —

i 42 oS [ " Sy ga—
.. Reduce cost of production
T T QA I

ii. Price stabilization in the market

TG 19 et o=t
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Promote product differentiation

and increase market share
7] RIS TR i WiF IEIRT
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To encourage cooperative
marketing

MRIY IS TAZ &l

h. Which of the following is a key
characteristic of public goods ?
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i. Why does the government usually

Non-rivalry and non-excludability
SefoRiel Sie SIS
Rivalry and excludability
effafer o ITAIN

Nén;rivalry and excludability

woEe! SiF ISRl

Rivalry and non-excludability

2ifSrfrel S SRl

provide public goods ?
BRAIE 7 el w1 7Y FE?
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Because there may be excess
supply if private firms provides it

i.
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To restrict access to certain
individuals

g I Sroifes ToireraT o1 Ree <29
A

Because the market fails to provide
them efficiently

TG G2 T eI Ml e [

To prevent monopolies in public
services

G ARERIS G SR Ffee
YT Ml T

Jj- What does asymmetric information refer
to in economics?
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A situation where one party has
more or better mformatlon that the
other

1R ST T G SR BITS S A
wfge W A

A situation where the buyer and
seller has the same information

CRR SR7Z T8 (Fol T RiFois oo s
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iii. A situation where the buyer and
seller both have wrong information

12 SR TS (POl oI QIO OIS el
O AP

iv. A situation where only the
government has right information

(13 SR TS (e HAFI O AfIF ©2
R[]

2. Answer any five of the following questions :

2x5=10

o9 [RITITal #ivh! eF Tes W3 ¢

a.

What is positive economics?
{IgE SIS (2

How social welfare differs from
individual welfare?

SN T (M DGO FETSLT 7L 2

Mention any two limitations of marginal
productivity theory of distribution.

fRregaq 2l el ogs 75 @b forat|

What is insurable risk ?

Ay =g e
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e. Define selling cost.
ffer raa sicwt fovar |
f. Define Oligopoly.
TRl el el o |
g. What is positive externality?
$ISE Jifyel e
3. Answer any six of the following questions :
5x6=30
Rivsreat =abt ems B faa
a. Write briefly about Pigovian Welfare
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Economics.

Pigou I Feld QLS 7ot q%a113 fovat |

Ex‘plain the Kaldor-Hicks compensation
principle in welfare economics.

el WLNIfeS Kaldor-Hicks @’iﬁ%‘?ﬁ‘f e
Ao ?RTI

Briefly explain Arrow’s condition on
social choice and individual values.

Arrow I AMIE 53 Wi J&91® T 5677
BT ST 51 |
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Discuss the Ricardian Theory of Rent.
Ricard ¥ Sl O F2AE STl 40 |

Show how uncertainty bearing gives
profit to an organizer.

5ROl IR (FCANCE SIBIGI 31t oiifel e 2
ST P

Explain the price leadership model of
oligolopy.
TEHRIFO! THTS W (F9Y OG0! Ao A |

Write the features of public good.

T I AT TACE fovadn

Discuss how adverse selection arises
in market.

GRS (FmeS eifoger o e = -
SO P

How assigning well-defined property
rights may solve the problems of market

failure ?

@ JRHe e wftee ot @S
LI T AT B ?
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Answer any two of the following questions :

10x2=20

Rt wbt epsiq B o -

a.

Explain the conditions of Pareto
Optimality in welfare economics.

1 GGG Pareto I sfeer 56z
A 4t

Discuss the Marginal Productivity
theory of distribution with the help of
diagram.

P =itata fAwads i Seotmm ©GUH!
AT 4 |

Explain price output determination
under monopolistic competition.

GAfEIR T qeiae wa fefaet fsaicst s
10

What is excess capacity ? Show with
the help of a diagram how firms under
monopolistic completion run with
excess capacity.

eI el {2 foar i oreat e
G T IO AP N Tl
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